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Trade and Peace: A Comparative Analysis of
Russia-Ukraine and China-Taiwan Relations

Ting-Ting Chang
Assistant Professor, International Affairs Master’s/Diplomacy Bachelor’s
Programs, Ming Chuan University

[Abstract)

Paul Krugman, The Nobel Prize Winner in Economics, published an
article in his column for the New York Times entitled, “Trade and Peace:
The Great Illusion”. This article begins with how the western countries were
devoted to building up a world order based upon free trade. It was believed
that more integrated economies and interdependence on trade would reduce
the possibility of military confrontations among countries. However, the
Russia-Ukraine war and the China-Taiwan military tension doubted if trade
does contribute to peace. Critics from Realism and geopolitics identify
the problems of economic limitation and trade imbalance as the key to the
ineffectiveness of trade in sustaining peace in the two cases. Based upon the
critics of economic limitation and trade imbalance, this paper tries to compare
the changing trading relations from the long-term perspective in the two
cases. The comparison shows that economic limitation and trade imbalance
do exist; however, a stable and steady-growing trade relation impacts the
results differently. This changing trade relations between Russia and Ukraine
increased trade disputes and security concerns, while on the contrary, the
stable uprising trade relation across the Taiwan Strait sustains relative peace

between China and Taiwan.

Keywords: trade for peace, Russia-Ukraine war, China-Taiwan military

resistance, cross-strait trade relations
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