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[ Abstract]

The slowdown in the Chinese economy is intensifying, and there are
growing concerns that the economy may enter a prolonged slump. The
economic situation is becoming increasingly chaotic, with a sluggish real
estate market and ongoing deflation, while prolonged instability in external
relations, including the U.S.-China confrontation, is a major constraint on the
growth and stability of the Chinese economy, which has entered a new stage
of development after its rapid growth came to an end. There are concerns
that the actual macroeconomic policies tend to be restrained. The Xi Jinping
administration, now in its third term, has been forced to manage its policies
harshly. There is a strong need to correct policy rigidity caused by the
concentration of power, to correct policy lapses, to demonstrate a concrete
stance toward international cooperation and coordination, and to develop a
fair and equitable market environment. There is no other way to put China’s
economy on a recovery track other than to continue to make clear the will for
drastic reform to both inside and outside the country, to be consistent in words

and deeds, and to thoroughly implement concrete measures.

Keywords: macroeconomic trends, risk of prolonged stagnation, economic

policy, reform challenges
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