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“Favor-Granting Policies” as Economic
Statecraft: A Study on the Policy of Youth
Entrepreneurship Bases

Mitsutoyo Matsumoto

Professor, Faculty of Contemporary Society, Kyoto Women’s University

[Abstract)

This article considers the effects of China’s economic
statecraft, conducting a case study on the establishment of youth
entrepreneurship bases, the concessionary policy intended to
encourage and support young Taiwanese people to work and pursue
their careers in mainland China, in China’s “Favor-Granting policies.”
The Favor-Granting policies can be regarded as a particular type of
economic statecraft, that intends to change the behavior and policies
of another country by providing economic benefits. We examine
the possibility that its precise effect will be limited by any problem
inherent in the implementation process of the policies. This article
adopts a clientelism approach to consider the effect of the youth
entrepreneurship bases policy towards Taiwan’s youth in mainland
China. This is because China’s influence, seen in ‘Favor Granting’
is viewed as pork barrel politics. We can know the effect of China’s
influence by considering whether the clientelism will operate
effectively. Comparing Xi Jinping’s practices with Jiang Zemin’s
and Hu Jintao’s experiences, this article argues that a principal-agent
problem caused by the pork barrel politics undermined the effect of
the youth entrepreneurship bases policy towards Taiwan’s youth.

Keywords:Favor-Granting policies, economic statecraft, clientelism,

Taiwan’s youth
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