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The Formation and Development of the
Japan-China Economic Cooperation in
China’s Early Period of Reform and
Opening-up — “Potence Excavation,
Innovation and Remodeling” of Chinese
State-Owned Factory as an Example

Minoru Okada

Professor, Faculty of International Studies, Takushoku University

[ Abstract )

During the early period of reform and opening-up in China, Japan’s
public and private sectors cooperated and took part in the modernization of
Chinese state-owned factory. Since then, the cooperation has continued for
20 years.

The background of the cooperation was as follows. On the one hand, in
the early period of reform and opening-up, China faced two major challenges.
That is, the improvement of the state-owned factory management and the
economic adjustment policies — especially the policy diverted from large-
scale plant construction to the remodeling of existing factories. On the other
hand, as the Japanese Yen rose, Japanese business community began seeking
partnership with local enterprises in China where presented as a potential
huge market.

In the process of the establishment and development of the cooperation,
it involves various modes from government-to-government, quasi-

governmental, to private and field level. The direct exchange between
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engineers encouraged the mutual understanding between Japan and China. In
addition, it was noted that Zhu Rongji was strongly related from the initial
phase of the cooperation.

Thereafter, the cooperation continued to transform so as to adapt itself to
the constant reformation of state-owned enterprises. However, the
cooperation was finally terminated owing to the rapid change of external

environment in the 90s.

Keywords: Reform and opening policy, Technical remodeling, Japan-China

relations, economic cooperation, Zhu Rongji
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